APRIL 2006 • EMBASSY OF SWEDEN, NEW DELHI

Sida Country Report 2005

India

Content

1. Summary ............................................................................................. 3
2. Political, Economic and Poverty Development.................................. 4
3. Swedish Development Cooperation
– Overall Assessment of the Country Programme .......................... 7
4. Speciﬁc Country Programme Overview
of the Swedish Development Co-operation .................................... 10
4.1 Democracy and Human Rights ....................................................10
4.2 Environment .................................................................................13
4.3 Research .......................................................................................14
4.4 Infastructure .................................................................................15
5. Ofﬁce and Administrative Issues ...................................................... 16
Annex 1 ................................................................................................... 17
Annex 2 ................................................................................................... 19
Annex 3 ................................................................................................... 20

Published by Sida 2006
Asia Department
Author: Embassy of Sweden, New delhi
Printed by Edita Communication AB, 2006
Art. no.: SIDA28420en
This publication can be downloaded/ordered from www.sida.se/publications

1. Summary

The economy in India continues to grow and poverty is slowly decreasing. The Indian Government seems committed to development issues
and has taken several initiatives to address poverty. The strong links
between vulnerability and social identity – such as gender, caste, disability – and the uneven progress across and within states, however, continues to characterise the development of the Indian society. Still about one
third of the population lives below 1 USD per day.
During 2005 the Embassy has focused its work on implementing the
new country strategy for the period 2005–2009 and building up a new
portfolio of projects based on partnership between Swedish and Indian
actors. The scope for new initiatives has however been limited due to the
amount of already agreed projects and a decreasing budget. Some new
tripartite agreements have, however, been signed and other arrangements such as the setting up of an environmental facility is in the pipeline. A new legal framework and new tools and administrative methods
for the new co-operation are under development. The new co-operation
implies many relatively small projects mainly with participation from
Swedish actors. Given the character of the co-operation and the fact that
many small donors have faced out co-operation with India, coordination
with other donors is limited.
The building up the new co-operation takes time and implies many
challenges. It is not an easy task to find partnership projects that are both
poverty focused and of mutual interest for the partners involved. The
areas identified with best scope for such partnerships are environment,
sexual and reproductive health and sustainable city development. Sustainability is an issue of concern. The risk of creating unsustainable
partnerships which may die out in the possible absence of Sida financing
in the future is considerable.
The implementation of the already agreed programmes/projects has
overall been good. Many of the projects have shown good results in
particular when it comes to advocacy work in the area of environmental
protection and human rights.
Due to the absence of an bilateral Agreement on Development Cooperation with India, there is no platform for dialogue on development
issues between the countries.
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2. Political, Economic
and Poverty
Development

After the election in May 2004 a broad coalition Government led by the
Congress party was established. The coalition, United Progressive
Alliance, consists of 12 parties and has no majority in Parliament. It has
to rely on support from the Left Front dominated by the Communist
Party of India, CPI, (Marxist). In its internal politics, the government
gives priority to agriculture, water, education, health care, employment
and infrastructure. Since it fell from power, the opposition, led by the
BJP has been plagued by internal tensions and infighting. In its external
politics, India is continuing to strive for a permanent seat in the UN
Security Council. Strategic partnerships have been signed with United
States, Japan, the European Union and China. The so called composite
dialogue with Pakistan is continuing. More priority is given to increased
contacts and commercial exchange with the neighboring countries in
South Asia.
The Indian economy has continued to grow and is among the fasted
growing economies in the world. During the last three years the yearly
growth rate has amounted to 8 per cent. The GDP growth however, is
concentrated to the modern sectors, services and manufacturing. The
agricultural sector which is the major source of income for the vast
majority of the people is lacking behind (grew only with 2,3 per cent
2005) and is in need of modernisation. The combination of the economic
growth, national savings and a high level of investment has improved the
control over the fiscal situation. The fiscal deficit is decreasing but it is
still an issue of concern. The total budget deficit in the country, at
national and state level, is estimated to 8,5–9 per cent of the GDP.
Inflation continues to be under control, measured as Wholesale Price
Index, it was around 4 per cent 2005. The Indian stock market grew
with 36 per cent. The foreign direct investments are increasing in the
country and are estimated to have reached 6,5 – 7,5 billion USD in 2005
and it is most likely continue to increase.
The prerequisites to combat poverty are good due to the economic
development, democratic institutions, an active civil society and a stable
political situation. The boost of the economy during the last ten years has
had positive impact on many people’s lives, in particular in the cities.
The middle class is growing and poverty is decreasing with about one
percentage point per year using the World Bank definition based on 1
USD per day. Still, however, about one third of the population (almost
400 million people) live below 1 USD per day and it is estimated that two
4

thirds live on less than 2 USD per day. The strong links between vulnerability and social identity – such as gender, caste, disability – and the
uneven progress across and within states continues to characterise the
development of the Indian society. The human rights situation is improving. However, deep rooted structural problems will not be solved over
night. The legal framework for protecting people’s rights is in place but
the implementation and enforcement of the law is weak. Corruption is
continuously an issue of great concern.
The implementation of the five year plan 2002–2007 with ambitious
objectives regarding poverty reduction and with special focus on rural
areas, low casts, scheduled casts and women is ongoing. However, according to the mid term review conducted by the National Planning
Commission, several of the objectives, in particular in the area of health,
will not be achieved within the set timeframe. However, during 2005 the
Government has taken important steps to implement the National
Common Minimum Program (NCMP) which gives priority to agriculture, education, health, employment, urban development and infrastructure. In 2004 the Government decided upon an employment scheme,
Rural Employment Guarantee Scheme, which implies that State Governments are to provide at least 100 days of guaranteed wage employment in every financial year to every household whose adult members
volunteer to do unskilled manual work. The scheme is currently being
implemented. Moreover the education budget almost doubled during
2005. The parliament also passed a bill on Protection of Women from
Domestic Violence and the Hindu Succession bill was amended to
remove discrimination against women in terms of property rights. The
Right to Information Act introduced during this period was a big step
forward to improve transparency and accountability.
In the end of May 2005, the national AIDS Control Programme
released the latest figures from the HIV sentinel surveillance suggesting
that 5.134 million people were infected with HIV in India by the end of
2004. Out of those 40 percent were women and 60 percent resided in
rural areas. This indicates that HIV has reached beyond the metros and
urban India and that HIV is spreading among the general population.
Reading it from a positive note one may say that there is no galloping
HIV epidemic in India as a whole. However, the regional differences are
considerable. During the reporting period the leadership in India has
shown to take the epidemic more seriously. The National AIDS Council
has been revived and is chaired by the Prime Minister. In the current
preparation of the phase III of the National AIDS Control Programme
more partners including the corporate sector are involved paving the
way for an inclusive process that will lead to an improved and up-scaled
national response.
With one of the fastest growing economies in the world, India is
moving from a development country to a developed country. International financial assistance is marginal in the economy and mainly provided through credits from multilateral institutions. The Indian Government issued new Guidelines for Co-operation with the Bilateral Partners
implying that “bilateral development assistance is accepted from all G-8
countries as well as from the European Commission. EU countries
outside the G-8 are also welcome to provide development assistance to
India provided that they commit a minimum annual development
assistance of USD 25 million”. The Guidelines also states that “bilateral
assistance is welcome if it is in form of Technical Assistance programs
that aim at enhancement of knowledge/skills of Indian nationals”. As a
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result, many small bilateral donors have phased out their support. Donor
co-ordination is very limited but improving in some sectors, such as
HIV/AIDS.
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3. Swedish
Development
Cooperation
– Overall Assessment of
the Country Programme

In response to the Indian guidelines on bilateral co-operation, the
Swedish Government in March 2005 decided on a new country strategy
for India for the period 2005–2009. A new kind of co-operation is to be
developed focusing mainly on technical assistance and building partnerships of mutual interests between Swedish and Indian actors in the area
of democracy and human rights, environment and scientific cooperation.
The co-operation shall focus on support to innovative thinking in areas
of relevance for the poor and where Sweden has comparative advantages.
Support can also be channeled through multilateral organisations.
Direct support to Indian actors without the involvement of a Swedish
partner may be considered exclusively if the project can be shown to be
of strategic importance. Sida’s role is changing and gradually decreasing
in the coming years. The country allocation will amount to maximum
SEK 100 million 2006 and 2007 and decrease to SEK 60 million 2008.
In the long term, Swedish development co-operation with India will be
phased out.
Given the continued social economic development in the country and
the Indian guidelines on bilateral co-operation, the country strategy
continues to be relevant.
During 2005 the Embassy has started to build up a new project
portfolio and develop a new framework and new tools for cooperation in
line with the Country Strategy. Initiatives have been taken to explore the
possibilities for increased interaction and partnership between Indian
and Swedish actors. Representatives for Indian non governmental
organisations (NGOs) and institutions have visited possible partners in
Sweden and vice versa and discussed possible future areas of collaboration. Consultants, both Swedish and Indian, have been engaged to
explore fields of interaction within the area of environment, sexual and
reproductive health, decentralisation, information and communication
technology (ICT) and biotechnology. Sida has entered into a few tripartite agreements with Indian and Swedish actors in the area of sexual and
reproductive health and some other partnership projects are in the
planning phase. The scope for new initiatives has however been limited
due to the high amount of already agreed projects and programmes and
a decreasing budget.
The transfer from traditional cooperation to a new kind of cooperation is a process that requires time and considerable effort. It is a challenge to find partnership projects that are both poverty focused and of
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mutual interest for the partners involved. The areas identified with best
scope for such partnerships are environment, sexual and reproductive
health and sustainable city development. Building partnerships of mutual
interest between Indian and Swedish organisations working with human
rights issues seem somewhat difficult. So far the attempts have had
limited results. The Indian organizations seem to have some difficulties
in finding relevant counterparts in Sweden with interest in such partnerships. The survival of some human rights organizations in India may be
threatened since most small donors with tradition to support this category of organisations are phasing out and the scope for support from
Indian sources seems limited.
The capacity and competence of Swedish partners in engaging with
Indian actors need to be carefully assessed in the absence of prior experience amongst many possible relevant actors in Sweden of development
cooperation with India. Due to absence of self financing mechanisms on
both the Indian and Swedish sides, creating and promoting sustainable
partnerships is a challenge. The risk of creating unsustainable partnerships which may die out in the possible absence of Sida financing in the
future is considerable. Structures within Sida to administer the new cooperation, including a legal framework and project administration
methods are lacking. Therefore much time and emphasis has been put
on legal and project administrative issues.
The new co-operation implies many relatively small projects. The
strategy of the Embassy has been to ensure that the projects are concentrated in specific sub sectors within the cooperation areas, and complement each other towards a common objective of reaching the poor.
Facilities are planned in the area of environment and in the future
possibly also in the social/health sector to ensure common objectives
within the sector and also reduce the administrative load. The administration of these facilities is planned to be outsourced in the medium term.
With a reducing country allocation and co-operation “tied” to Swedish
actors, preconditions for donor coordination have decreased.
There is no bilateral Development Co-operation agreement between
the Swedish and Indian Governments and therefore there is no fora for
bilateral dialogue between the Governments on development issues. The
Joint Commission between the two governments that was established in
the 70-ties is limited to commerce and trade-related issues and development co-operation is not part of the agenda. The dialogue on development issues is instead mainly conducted indirectly through the multilateral institutions and project partners. In dialogues with present and
possible future partners the Swedish Policy for Global Development
“Shared responsibility” (PGD) has been emphasized. The PGD is found
to be a valuable tool in discussions and deliberations with present and
possible future partners as it provides new angles and viewpoints on a
traditional donor-recipient relationship. Another issue that has been
prioritised in the dialogue is HIV/AIDS. The embassy has also put much
emphasis on communicating the message of “phasing out” to the partners concerned to ensure that they incorporate this in their future planning. The importance of fighting corruption has continuously been
discussed with partners.
A successful implementation of the country strategy requires better
co-ordination between Sida, Swedish ministries, authorities, civil society
and private sector in line with the Policy for Global Development (PGD).
During 2005 the Embassy has continued its efforts to integrate the work
which also requires good knowledge about Swedish actors. The national
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programme officers need to familiarize and build networks with relevant
Swedish partners. The Embassy has and will continue to invest money
and time in competence development implying more travels to and
longer stays in Sweden. Increased support from Sida Stockholm in
identifying partners and creating new systems for the co-operation is also
needed. One impediment for the promotion of partnerships between
Swedish and Indian actors is the limited resources in the Embassy to
process visas which negatively affects the service. This is counter productive for the cooperation and should be addressed immediately.
During 2005 the Embassy invested considerable time in receiving
several high level delegations from Sweden including His Majesty King
Carl XVI Gustaf and the Royal Swedish Academy of Engineering
Sciences (IVA) and Mrs Ulrica Messing, Minister for Communications
and Regional Policy. Moreover several members of parliament (constitutional committee and culture committee), business delegations and
universities were received.
During 2005 SEK 84 million were disbursed out of a country allocation amounting to SEK 90 million and planned SEK 123 million. The
major reason for not disbursing more was that Sida had reached the
overall budget ceiling.
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4. Specific Country
Programme
Overview
of the Swedish
Development Co-operation

4.1
Democracy and Human Rights
4.1.1 Sexual and Reproductive Rights
The project portfolio in the area of democracy and human rights is
dominated by projects/programmes in the area of Sexual and Reproductive Health and Rights (SRHR). SRHR has been identified as one of the
areas with the best scope for partnerships taking into account a clear
poverty focus, Indian priorities and Swedish comparative advantages.
Sida has traditionally worked within this area and has many good
experiences. During 2005, several new tripartite agreements were
signed. The partnerships have different institutional arrangements –
some are based on technical collaboration, whilst the emphasis for some
others is on mutual institutional development and knowledge exchange.
They all have inbuilt scope to impact upon the vulnerabilities to HIV/
AIDS and have interventions directly addressing this issue.
Tripartite agreement was signed between a consortium of organizations/institutions, coordinated by Ipas, an international NGO and the
International Maternal and Child Health, Uppsala University and Sida
on increasing access to comprehensive abortion care services in India.
An inter-institutional collaboration for improving midwifery and
emergency obstetric care was agreed with Karolinska Institutet and the
Swedish Midwifery Association and a core group of organizations from
India ranging from training institutions, professional bodies, NGOs and
the public health system. The Indian Institute of Management in
Ahmedabad, through their Centre for Management of Health Services,
coordinates the collaboration.
The existing collaboration between the Pravara Institute of Medical
Sciences and Linköping University and Skövde and the County Council
of Östergotland was further strengthened and expanded to develop a
multi-sectoral approach to health and development that is inclusive of
health, education, social welfare, agriculture, and integration of biotechnology and information & communication technology to enhance the
nutritional status and women’s health and empowerment.
A five-year agreement for the second phase of the reproductive and
child health and rights programme implemented through a network of
ten NGOs in Rajasthan and with technical collaboration with the
International Maternal and Child Health, Uppsala University was
signed in July 2005.
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Moreover, a new agreement was signed with UNAIDS on support for
development of a northeast India strategy for HIV/AIDS. This agreement replaced the earlier planned programme for the northeast channeled through a network of Indian NGOs. One reason behind this
change was that the National AIDS Control Organisation, NACO,
expressed that all small donors channel their support through UNAIDS.
The planned programme through UNICEF for prevention of parent-tochild transmission (PPTCT) of HIV was discontinued due to a need to
prioritise.
Sida also entered into a two-year public-private partnership programme with Naandi Foundation (NF) from Andhra Pradesh – an NGO
founded by nine corporate firms – with focus on quality improvement in
the health and education status of the tribal population. The first of the
three-year project duration was supported through the Dutch development cooperation and due to their decision to phase-out cooperation
from India, the Government of Andhra Pradesh, NF and Sida will
remain the main co-funders.
The direct support programme to the Lawyers Collective HIV/AIDS
Unit was implemented as per the agreed plans and a satisfactory followup visit was undertaken during the reporting period.
During the reporting period, an external audit and annual review of
the ongoing collaboration between RFSU and MAMTA that focus on
adolescent/young people’s SRHR was undertaken and the financial
report and action plans were agreed upon by Sida.
4.1.2 Human Rights Organisations
As previously mentioned building partnerships between human rights
organisations in the two countries has had limited results so far and
support in this area is channeled to Indian organization with limited
links to Sweden. However, the Embassy will continue to promote partnerships wherever feasible.
The ongoing support to Social Legal Information Center (SLIC) and
their Human Rights Law Network (HRLN), working on legal aid to
poor people and advocacy on human rights issues, continued according
to plans. An external independent review was undertaken in May 2005
underlining SLIC’s positive impact on human rights issues but pointing
at some weak management issues and high dependence of external funds.
The Embassy received a formal request from SLIC to use money from
the agreed budget for part funding new office premises. The Embassy is
looking into the matter with assistance from the legal department within
Sida.
In consultation with the Embassy, Partners for Law in Development
(PLD) is working on a new version of the revised project proposal on
building capacities in women’s rights (phase 2) for a period of three years.
The proposal is expected in March 2006. A representative from PLD
visited Sweden 2005 to look into the prospects for collaboration with
Swedish partners. The scope for partnership seemed limited.
4.1.3 Decentralisation/urban development
An agreement was prepared during 2005, which will be signed
during 2006, with the World Bank for partnership between Sida and
the Social Development Unit of the World Bank (WB-SDU) to provide technical assistance to the World Bank as well as to the Government of India in the area of democratic decentralisation and service
delivery. The partnership is also expected to create conditions for
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increased contact between Indian and Swedish stakeholders in the
area of democratic decentralisation at different levels.
The support to Participatory Research in Asia, PRIA, continued
according to plans and agreements. Representatives from PRIA visited
Sweden during 2005 and met with Swedish stakeholders such as municipalities and SALAR. It was assessed that there is a potential for collaboration between Indian and Swedish municipalities and other stakeholders, both in the rural and urban areas. To further identify the areas for
collaboration SALAR will make a visit to India in March/April 2006.
The mid term evaluation of PRIA is planned to be undertaken during
2006.
The support to Society for Promotion of Area Resources Centres
(SPARC) and CLIFF was implemented according to plans. A review of
the Sida support to SPARC was carried out by a team of consultants late
in 2005. The recommendations from the review is now under discussion
in relation to the assessment of a request from SPARC of continued
support. At the annual donor meeting in November 2005 (with presence
of DFID, Sida and Cities Alliance) to review the implementation
progress of CLIFF, it was decided that a joint mid term evaluation
should be carried out in early 2006. It was agreed that Cities alliance, in
consultation with DFID and Sida will undertake this task.
4.1.4 Information and Communication Technolog y (ICT)
An agreement with UNDP was signed during 2005 on support to the
National Institute of Smart Governance (NISG) and the project “ICT for
development”, mainly concentrated to e-Governance. NISG is an
institute set up by NASSCOM, Government of India and the Government of Andhra Pradesh. Through this support possibilities will be
created to build up links between Indian and Swedish ICT-actors. NISG
is hoped to be a long term partner in providing a platform for IndoSwedish exchange in the area of ICT.
There is an ongoing dialogue with UNDP and Eriksson to promote
the ’Communication for all’ concept wherein access to mobile communications in the rural areas will be enhanced so as to enable the poor have
access to communication and better service delivery.
In parallel to Sida’s ICT activities it should be mentioned that the
Swedish Minister for Communications and Regional Policy, Mrs Ulrica
Messing, visited India in September 2005 and met with her counterpart,
the Minister for Information and Tele Communication, Mr Maran.
During the ministerial visit it was decided that Sweden and India should
co-operate in the areas of e-health, e-governance and increased use of
ICT among small and medium sized enterprises (SME). Specific working
groups will be set up.
4.1.5 Culture
Due to a decreasing budget, a large number of already agreed projects
and a strict need to prioritise, the earlier planned fund/facility for cultural and media cooperation has not been set up. The Music Project in
Bangalore and Coimbatore faced problems in implementation and the
Embassy has strongly recommended the Culture Division in Sida to
undertake an audit of the project. An audit is planned for April 2006.
The Indo-Swedish translation project continued according to the agreement. A seminar with participation of Indian and Swedish authors and
translators was held in Bangalore in March 2005.
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4.2
Environment
The work within the environmental sector was dominated by the preparation of setting up a new Indo-Swedish knowledge facility with the
objective of evolving best environmental practices through knowledge
sharing and mutual learning between Swedish and Indian public institutions, private sector, civil society and research and academic institutions.
A team of Indian and Swedish consultants were engaged to survey the
potential areas of cooperation as well as mechanisms that could be
established to facilitate the envisaged broader cooperation in environment between the two countries. A project document has been prepared
and a pilot phase will be initiated during 2006.
Sida has worked on preparations for a Sustainable City Development
Program. The program, with its focus on city governance reforms, is
hoped to create platforms for cross fertilization of ideas, experiences, and
good practices between Indian and Swedish institutions on decentralized
urban governance with emphasis on sustainability environmental considerations. In the preparation the Embassy has been actively engaged in
consultations with both Indian and Swedish stakeholders on the nature
and content of the program. The Ministry of Urban Development,
Government of India has expressed keen interest in this partnership and
has sent a formal request for Sida’s technical assistance in City governance reforms. The suggestions are also being made to link this program
with Government’s city reform linked initiative-National Urban Renewal
Mission. The on going preparations by the Embassy for the facility on
environment are also feeding into the design of this partnership.
The support to Toxics Link has run according to plans. The organisation has continued to strengthen its institutional capacity as well as its
impacts. Alongside, Toxics Link also deepened its resource base. The
possibilities of partnering with Swedish institutions as means of mutually
exchanging knowledge an organizational capacity have been explored.
Areas of co-operation and partners have been identified including Lund
University and KEMI. The prospects for partnerships seem good. The
current Sida support to Toxics Link ended in 2005. Toxics Link submitted its request along with a proposal for continued support in the end of
2005. The proposal fits well within the country strategy framework and
its focus on environment and environmental pollution. However, in
accordance with the GOI donor policy, the mandatory approval from
the Ministry of Finance, India is awaited. The Embassy, therefore
decided to give one year extension to bridge the time gap.
The Centre for Science and Environment together with its Director
Ms Sunita Narain won the prestigious Stockholm Water Prize for the
year 2005 for its work on promoting rainwater harvesting and public
advocacy in the water sector. Progress on various activities is on schedule
except in the area of publications where a book on Air pollution is long
due. Green rating of the pulp and paper sector was released during the
reporting period with a significant increase in the awareness and compliance of the environmental standards in the pulp and paper industry.
Tarun Bharat Sangh (TBS) has successfully managed to launch a
national partnership of grassroots workers in water conservation popularly known as the Jal Bhagirathi. Plans to set up a ‘water university’
(Tarun Jal Vidya Peeth) are proceeding as per schedule. Discussions were
held with SIWI in August 2005 on promoting partnerships between
Swedish institutions and Tarun Jal Vidya Peeth.
The support to UNICEF – Government of India – on national rural
water supply and saniation programme is implemented according to
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plans. UNICEF continues to reorganize and restructure its support to
the Government of India in accordance with the sector reform process
initiated in several states. School sanitation is gaining increasing attention from UNICEF. There is an increasing collaboration between
UNICEF and other stakeholders, notably the World Bank water and
sanitation programme in assisting the state governments in preparing
sectoral policies.
the Water and Sanitation Programme, WSP-SA has formed deep
strategic alliances with the Government of India, through the Ministry
of Urban Development, the Ministry of Finance (DEA), the Ministry of
Urban Employment and Poverty Alleviation, the 12th Finance Commission and the Planning Commission. WSP-SA continues to provide policy
support, knowledge and capacity support in implementing institutional
reforms in UWSS sector in India. The support includes to state governments of Goa, Haryana, Delhi, Andhra Pradesh, Maharashtra, Karnataka and Gujarat, as well as with cities and service providers in Delhi,
Bangalore, Mumbai, Faridabad, Ahmedabad and in the North-East. It
continues to strengthen relationship with voices in civil society, particularly through the Voice and Client Power Network, and through institutional collaborations with policy think tanks such as Administrative Staff
college of India and National Institute of Public Finance and Policy.
An appraisal of proposal for co-financing India Environmental
Infrastructure Fund (IEIF) by Infrastructure Leasing and Financial
Services (IL&FS) was carried out during 2005. The conclusion from the
consultant were that in the present proposal, various financing instruments such as grants, soft loans and commercial credits seem to be rather
disjoint and not connected or woven together to ensure rounded and
effective outcomes. The consultant recommended that a policy and
regulatory interface of the Fund with key line Ministries and SPCBs is
essential. The IEIF should, before starting its operations, do critical
analyses of existing policy and regulatory framework on PPP in CEI in
India and come up with a gap analyses and required reforms. On this
basis, an institutional structure should be drawn that will allow interface
with policy and regulatory institutions. This would also reduce the risk
perception of the lenders or contributors to the IEIF.
4.3
Research
During 2005 an agreement between the Government of Sweden and the
Government of India on co-operation in the field of Science and Technology was signed. Vinnova will have a co-ordinating role in the implementation of the agreement.
The embassy during 2005 got a market research of the biotech sector
done for India by the Swedish Trade Council. This was further complemented by a study financed by Sida mapping the relevant Indian Institutions working in biotech research to explore the possibilities of cooperation between Sweden and India. Vinnova has also made an inventory of
the Swedish bio-tech sector. In consultation with Vinnova and with the
Indian consultant, priority areas for research were identified and will be
carried forward by the relevant agency in Sweden and the Department
of Biotechnology in India. A co-operation facility will not be set up by
Sida for the time being.
Regarding Sida financed research activities, the focus is on the Asian
LINKS program which has been extended to have a special Indian
“window”. Under this programme, Indian and Swedish researchers can
jointly apply for part funding of poverty-focused research projects. In
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order to launch the LINKS-programme, several workshops are planned
to be held in India during 2006 in the area of biotechnology, ICT and
environment with participation of prominent researchers and the representatives from the private sector in the both countries. The workshops
will bring together expertise in the identified areas and may serve as
platforms for interaction and networking between Indian and Swedish
actors.
4.4
Infastructure
In October 2005 Sida conducted an independent evaluation of the
earlier Swedish support to the construction of Uri Hydroelectric project.
The main purpose was to assess to what extent the financial support had
fulfi lled the objectives set out and led to expected result, providing a basis
for conclusions on effectiveness and efficiency of the utilisation of development assistance funds.
In October 2005 the consulting team presented their preliminary
findings to project partners where representatives of NHPC (National
Hydro Power-electric Corporation) were also present. The overall evaluation was positive.
The team concluded that “most of the objectives of the Swedish support
had been met and the utilisation of the funds had been effective and
reasonably efficient”. The evaluation raised some concern as well which
were mainly related to environmental and socio-economic issues, such
as;
– Resettlement management, socio-economic effects and sharing of
benefits from the project.
– Downstream ecological and environmental effects connected with the
compensation water flow.
– Limited migration of fish, in spite of the existing fish ladder.
– Catchment area management, including reforestation, and its longterm funding.
Sida is in the beginning of 2006 reviewing and collecting comments on
the draft final report from various stakeholders. Upon finalization of the
report, it is envisaged that the Swedish Embassy will host a workshop
where the consulting team will be invited to present their findings to all
the stakeholders.
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5. Office and
Administrative
Issues

The embassy has put in place some measures to strengthen the internal
quality assurance system. An Embassy Project Appraisal Committee
(EPAC) has been established. The controller function is in operation. It is
shared by the socio-economist/controller and the head of the administration. The Embassy is working on improving the quality assurance
system, for example routines for following up projects. During 2005 the
Embassy developed Ethical Guidelines for the whole embassy and a
procurement for a new framework agreement with a local audit firm was
undertaken. An agreement will be signed in March 2006.
The embassy totally consists of 47 persons of whom 10 are seconded
from Sweden (7 from the Ministry for Foreign Affairs and 3 from Sida)
and 35 local employees. The sent out staff from Sida consists of one
counsellor, one socio-economist/controller and one regional HIV/AIDS
adviser. The number of national programme officers is 3,5. The administrative support staff with in the development co-operation section
(DCS) numbers 2,5 persons. The present staffing of the DCS is adequate
for the time being. In a longer perspective (2–4 years) it might be appropriate to reduce the number of staff. The present mandate to monitor
already ongoing activities will however require the diversity of competences presently available at the Embassy.
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Halving poverty by 2015 is one of the greatest
challenges of our time, requiring cooperation
and sustainability. The partner countries are
responsible for their own development.
Sida provides resources and develops knowledge
and expertise, making the world a richer place.

SWEDISH INTERNATIONAL
DEVELOPMENT COOPERATION AGENCY
SE-105 25 Stockholm Sweden
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Fax: +46 (0)8 20 88 64
sida@sida.se, www.sida.se

