
Main areas of support
The overall objective of Sida’s support to the energy  
sector is to contribute to supporting the development of 
sustainable energy systems that enable poor people to 
improve their lives. The total amount disbursed to energy 
sector development in 2012 was 345 million SEK (MSEK). 
This was divided over 57 contributions with disbursements 
in 2012. Sidas’s support in the energy sector is focused on 
four main areas: 
• Access to modern energy services/electricity 
• Increased use of renewable energy
• Improved energy efficiency 
• Capacity building/institutional development. 

Strengthened private sector cooperation, for particularly 
small scale energy solutions, has during 2012 grown to be 
a new innovative area of work. 

Sida supports the development of competitive energy 
markets throughout the energy supply chain of genera-
tion, transmission and distribution. Investments are sup-
ported in the form of grants or loans or guarantees. Sida 
disbursements are divided into the OECD DAC defined 
subsectors. Chart 1 shows an overview of the last five years 
disbursements divided by the energy subsectors. It can be 
concluded that Sida’s support is mainly distributed to the 
subsectors; Energy policy and administration (46 %) and 
Electrical transmission (39 %).

Portfolio Overview Sida 2013 

Sida’s Portfolio within  
Energy 2012
Today 1.4 billion people live without access to modern energy. In Africa over half a billion people, or one third of 
households, lack access to electricity. Many of the Millennium Development Goals cannot be achieved without 
improved access to energy services for basic human needs, economic growth, income generating activities and 
the essential social services. This overview shows Sidá s disbursements to the sector divided by subsectors 
and country/region in 2012.
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Chart 1: Disbursements per subsector 2008–2012 (MSEK)
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Access
The access to reliable, affordable and sustainable energy 
is essential for poor people’s ability to improve their living 
conditions. 

Electricity improves the service of essential society 
institutions such as hospitals and schools. Electric light in 
public places increases safety, especially for women and 
children. Health and education is also improved through 
electrical lighting because light bulbs replace hazardous 
light sources and enable children to study after dark. Rural 
electrification gives people increased access to information 
through TV, radio and IT and is essential for the develop-
ment of local businesses. Access to cost efficient, sustaina-
ble and non-hazardous energy solutions play an important 
role in order to achieve several Millennium Development 
Goals such as poverty reduction, equality and improve-
ment of health and environment. Sida works to support 
poor people ś access to sustainable energy systems. Support 
to electrical transmission directly targets the infrastructur-
al boundaries hindering access to electricity. The support 
includes constructing towers, high and low voltage power 
lines from generation to use, to allow access to the power 
grid in remote areas, mainly in Africa.

Renewable energy 
Sida ś support to renewable energy sources has increased 
while support to non-renewables has been phased-out, 
which can be seen in chart 1. The support to renewable 
energy sources include solar, wind, and hydropower and 
sustainable biomass projects. The cost of renewable energy 
technology is rapidly declining and becoming economi-
cally competitive. 3 billion people still remain dependent 
on traditional biomass , mainly for cooking, which can 
cause health problems and environmental degradation. In 
2012 Sida supported the production of renewables through 
a solar power project in Zambia among others. The UN ś 
target is to increase the amount of renewables of the total 
energy production from todays, 15% to 30% in 2030. 



Capacity building and strengthened institutions
Functioning and stable institutions are essential for the 
access to reliable and sustainable energy sources. Sida sup-
ports the establishment and operation of rural electrifica-
tion agencies and funds and regulatory institutions in the 
energy sector. Sida support to institutional development in 
the energy sector has increased in the last years and contin-
ues to do so during 2012.

Disbursements per geographical distribution  
in 2012 (%)
The largest share of the portfolio was disbursed through 
bilateral programmes, to a sum of 314 MSEK, equal  
to 81 %. Regional disbursements amounted to 12 %  
(40 MSEK) and global 7 % (25 MSEK). Most of the  
bilateral contributions went to Least Developed Countries 
and Other Low Income Countries. See Chart 2.  
Of the bilateral disbursements, Tanzania (122 MSEK), 
Ukraine (63 MSEK) and Mozambique (49 MSEK),  
received the largest share in 2012.

Mainstreaming thematic priorities
Gender Equality, Environment and Climate Change and 
Democracy and Human Rights are the three thematic  
priorities which are to be considered in all of Sida’s work. 

A SuSTAInABlE MArkET fOr rEnEWABlE EnErGy  
The Global Village Energy Partnership (GVEP), is implement-
ing the project Capital Access to renewable Energy Enter-
prises (CArE2) In east Africa to support the growth of a sus-
tainable market for renewable energy.  
The objective is to improve conditions for poor people to  
participate in growth, market development and entrepre-
neurship. The project is focused on “e-MSMEs” (energy- 
focused micro, small and medium sized enterprises) and 
works to increase access to modern energy and reduce  
poverty in kenya, Tanzania, uganda and rwanda. These  
businesses include simple solar lanterns and systems, or 
services (like mobile phone charging),  clean cooking equip-
ment, charcoal/fuelwood substitution products, biogas, and 
small scale hydro and wind products and projects. Support-
ing e-MSMEs promotes the priority issues of gender equality 
and social development which is linked to environmental sus-
tainability.

IMPrOVED quAlITy AnD SuSTAInABlE SuPPly Of  
ElECTrICITy In MOzAMBIquE
The Hydro Power Stations in Mavuzi and Chicamba in central 
Mozambique supply the national grid with around 20% of the 
total electricity distributed in the country. The equipment in 
the two power stations is affected by civil war, are old and 
worn out and in desperate need of rehabilitation to secure the 
domestic electricity supply. Through an innovative collabora-
tion, using the loan facility, Sweden is making the rehabilita-
tion possible with a grant of 360 MSEk combined with loans 
from france and Germany to cover the full cost of 990 MSEk. 
The rehabilitation comprises replacement and restoration of 
generators, modernization of the control, safety and com-
mand systems, new transformers, restoration of high voltage 
equipment and new infrastructure in and around the power 
stations. The efforts aim at increasing the capacity of the sta-
tions and to provide improved quality and sustainable supply 
of electricity for years to come.
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Highlights 

SWEDISH INTERNATIONAL DEVELOPMENT COOPERATION AGENCY 

Address: S-105 25 Stockholm, Sweden. Office: Valhallavägen 199, Stockholm
Telephone: +46 (0)8-698 50 00. Telefax: +46 (0)8-20 88 64
Postgiro: 1 56 34–9. VAT. No. SE 202100-478901
E-mail: info@sida.se. Homepage: http://www.sida.se

Sida uses OECD DAC ś policy markers to grade and sta-
tistically track these priorities. For the energy sector dis-
bursements 2012 the policy marker; significant objective, 
meaning that the priority is considered in the contribution, 
is the most relevant. 64% of the disbursements was marked 
as having Gender Equality as a significant objective. 65% 
was marked as having Environment and Climate Change 
as a significant objective. 31% was marked as having De-
mocracy and Human Rights as a significant objective. 
Out of the disbursements 35 % was marked as having 
Environment and Climate Change as a principle objective, 
meaning that it is the main reason for the supported inter-
vention. The aim is to continue to mainstream thematic 
priorities in the energy portfolio. 

Chart 2: Disbursements per geographical distribution 2012  (%)
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